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REMARKS 

This is intended as a full and complete response to the Final Office Action dated 
July 16, 2008, having a shortened statutory period for response extended three months 
set to expire on January 16, 2009. Please reconsider the claims pending in the 
application for reasons discussed below. 

Claim Rejections - 35 U.S.C. § 103 

In the Office Action of July 16, 2008, the Examiner rejected claims 1-1 1 under 35 
U.S.C. § 103(a) as being unpatentable over Fixate on Fixed Assets, Practical Account, 
September 1999 (hereinafter referred to as Practical Accountant) in view of Recycled 
Buildings; material reuse, Stamats Communications, Inc., November, 1997 (hereinafter 
referred to as Recycled Buildings), and further in view of Reduce corporate taxes by 
optimizing depreciation, Transactions of AACE International, 1997 (hereinafter referred 
to as AACE). Application respectfully traverses the rejection. 

The Practical Accountant reference teaches accountants to analyze assets and 
segregate those assets depending upon appropriate tax lives. This cost segregation 
analysis does not include "changing one or more items of the building components into 
the architectural elements" as specified by claim 1 and 12, and such a transformation 
step is completely outside of the scope of the reference. At various points in the 
reference, the author encourages accountants to segregate costs in order to classify 
assets with a specific tax life and, in one instance, accountants are urged to "reclassify" 
an asset which has been previously associated with an incorrect tax life. Changing an 
asset into a completely different physical asset is not taught or suggested by the 
reference. Furthermore, changing one asset, like a building component into a different 
type of asset, like an architectural element, is not inherent in the reference because the 
analysis taught by the reference can be completely performed without ever changing 
one asset to another type of asset. 

Similarly, the AACE reference teaches a cost segregation study to identify the 
most advantageous depreciation lives under tax laws. Like the Practical Accountant 
reference, the AACE reference teaches carefully analyzing assets in a building to insure 
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identification of various costs that are eligible for accelerated depreciation. Also, like the 
Practical Accountant, the reference teaches reclassifying assets or portions of assets 
that may have been previously overlooked for advantageous depreciation lives. 
However, like the Practical Accountant reference, the AACE reference in no way 
teaches an actual changing of one physical asset to another type of asset. Such a 
change is not inherent in the reference as the analysis taught by the reference is 
completed without any type of change to an . asset other than its possible 
reclassification. 

The Recycled Buildings reference, as best understood, is a primer on reusing 
material from demolished buildings. The reference teaches recycling or reuse of as 
much as 90% of existing building materials and gives examples like crushing concrete 
into an aggregate and using it as a base for a new concrete building slab. At most, this 
reference teaches analyzing portions of a building and separating recyclable portions 
from those which must be disposed of in a land fill. In no way does this reference teach 
or suggest changing one of the building materials into something different. For 
instance, crushed concrete is still concrete which has been crushed. Changing an 
asset into a completely different asset, like an architectural element is not inherent in 
this reference as the method suggested in the reference does not rely upon such a 
change to an element in the design phase of a project. 

As the foregoing indicates, none of the three references relied upon by the 
Examiner teaches the subject matter of claims 1 and 12. Specifically, none of the 
references teach or suggest changing one or more items of the building components 
into the architectural elements, and because the methods taught by the references do 
not rely on such a step for their practice, the subject matter of claims 1 and 12 is not 
inherent in the teaching of these references. Because the other claims depend from 
claims 1 and 12, those claims are also allowable. 

The foregoing should satisfy the Office Action of July 16, 2008 and Applicant will 
look forward to a Notice of Allowance in this case. 
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Conclusion 

Having addressed all issues set out in the Final Office Action, Applicant 
respectfully submits that the claims are in condition for allowance and respectfully 
requests that the claims be allowed. 



Respectfully submitted, 




William B Patterson 
Registration No. 34,102 
Patterson & Sheridan, L.L.P. 
3040 Post Oak Blvd. Suite 1500 
Houston, TX 77056 
Telephone: (713)623-4844 
Facsimile: (713)623-4846 
Attorney for Applicants 
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